PRODUCER AGREEMENT
This agreement, made this______ day of ___________, 200__ between TRANSTATE INSURANCE SERVCES, INC., a New York corporation with its offices and principal place of business at 41-03 162nd Street, Suite 201, Flushing, NY 11358 hereinafter referred to as “TIS” and BROKER ________________________________________ with an office and principal place of business at _______________________________________________________ hereinafter referred to as the “BROKER”.
WHEREAS, the BROKER warrants that he/she holds an insurance broker’s license issued by the State of New York, currently in force, and 
WHEREAS, the BROKER wants “TIS” to place insurance business with, and for acceptance, by admitted and/or non-admitted carriers, in compliance with the laws, rules and regulations pertaining thereto regarding the placement of such business, and 
WHEREAS, “TIS” agrees to allow BROKER a commission on such business, if and when placed, in accordance with the commissions allowed or to be agreed upon by the parties from time to time. 
NOW, THEREFOR IT IS AGREED AS FOLLOWS:

In consideration of “TIS” underwriting such of my business as accepted for good and valuable consideration, BROKER guarantees that payment to “TIS” of all premium deposits due.

DEPOSITS ON NEW BUSINESS

BROKER signing this agreement hereby agrees that he/she is responsible to remit to “TIS” the BROKER’S check as a deposit for any new business where coverage is ordered and subsequently effected by “TIS”.

BROKER agrees to remit a deposit prior to the effective date of coverage, unless otherwise extended by the insurer. 
UNCOLLECTED PREMIUMS/EARNED PREMIUMS

All policies to be canceled for non-payment except those which the BROKER guarantees, must be reported to “TIS” for cancellation by the 30th day of the first month following the month in which the policy was effective. All policies on which the audit premiums are due by unpaid must be reported to “TIS” for cancellation by the 20th day of the month following the date of the audit. Unpaid additional premiums for endorsements must be reported to “TIS” for cancellation by the 20th day of the month following the effective date of the endorsement. The BROKER agrees that it will be responsible for and will remit to “TIS” on request the EARNED PREMIUM on any policy not reported for cancellation in accordance with the foregoing provisions of this agreement.
If the BROKER fails to collect any premium, the company will have the right to collect such premium in any manner it may see fit. 

Commissions will not be paid on premium where the company is required to go direct for collection, either by its staff, outside collection agency or legal efforts. 

RETURN COMMISION

BROKER further agrees that he/she shall be responsible and she pay a RETURN COMMISION on any and all, new or renewal policies at the same original credited to them, for all return premiums adjustments or cancellations, made at the option of “TIS”, the insured or otherwise, including any “financed” policies where a finance company or insurance carrier cancels and including any “canceled direct billed policies”, which requires the return of the unearned commission. Such refund shall be paid to “TIS” upon demand and no later than thirty days after the BROKER is advised of the cancellation or reduction adjustment. 
It is specifically understood and agreed that not withstanding anything to the contrary herein set forth; this agreement shall not be interpreted or construed so as to:
1. Compel “TIS” to accept or replace all or any of the business offered to it by the BROKER. 

2. Herein clarify that there is no agency relationship or employee relationship intended or to be established by this agreement.

3. The BROKER acknowledges that he/she is an independent contractor and no other relationship is intended hereunder. 

FIDUCIARY RESPONSIBILITY

Any premiums collected by the BROKER acting in the capacity of BROKER for the accounts of “TIS” shall be in a fiduciary capacity in accordance with the laws of the State in which the fiduciary account is located. 

The BROKER as part of this agreement understands that “TIS” extends NO binding authority of any kind to any producer. 

PAYMENTS

Statements, invoices and bills of any kind are due on the date specified. If the BROKER extends credit to the insured, it shall be at the BROKER’S sole risk and premiums shall be paid to “TIS” by the BROKER when due. If timely payments of any sums due are not made when due, it is understood that “TIS”, without limitation of its other remedies, reserves the right to cancel policies for non-payment of premium. 
COMPENSATION

“TIS” agrees to pay BROKER on the basis of commission for business submitted and placed with “TIS”. Payment for said commission or fees shall be reflected in the monthly statements provided to BROKER by “TIS”. BROKER is not entitled to subtract or deduct any additional commissions or fees other than those reflected in the monthly statements. 
HOLD HARMLESS
BROKER Agrees to carry an errors and omissions policy with a limit no less than one million dollars. In addition, BROKER agrees to hold “TIS” harmless for lawsuits and claims resulting from negligence, errors and omissions of BROKER.

TERM AND TERMINATION

The term of this agreement is twelve (12) months and shall be automatically renewed for a successive term of twelve (12) months unless written notice is given by either party at least thirty (30) days prior to the end of any twelve (12) month term. 
IN WITNESS WHEREOF, TRANSTATE INSURANCE SERVICES, INC. and BROKER have executed this agreement.
FOR BROKER:
TRANSTAE INSURANCE SERVICES, INC.

NAME:   _______________________

NAME:   ______________________

TAX ID #:   _____________________

BY:   __________________________

BY:   _________________________

TITLE:   _______________________

TITLE:   ______________________
DATE:   _______________________

DATE:   ______________________
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